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This report consists of an English free translation of a Material Event (Hecho

Esencial), as filed with the Chilean Superintendency of Securities and Insurance (SVS) on
July 5, 2002.



Santiago, July 53, 2002

Mr.

Alvaro Clarke de la Cerda

Superintendent of Securities and Insurances
Present

Ref.: Communicate Material Event

Dear Sir,

In accordance with the Chilean SVS requirements (Normative of General
Character N°30, section 2 letters B and C}, the following significant event have
occurred recently:

On July 4, 2002 and during the Santa Isabel S.A. Board Meeting, the following
Directors resigned their positions:

- Juan José Lopez-Estévez, President of the Board
- Juan Peirano Basso, Director

- José Peirano Basso, Substitue Director

- Dante Peirano Basso, Substitute Director

The Board of Directors accepted their resignations and named the following
individuals as Directors as of the same date:

- Fernando Cisternas Bravo
- José Sanchez Fiano

Additionally Mr. Jorge Guerrero Serrano was named President of the Board, in
replacement of Juan José Lopez-Estévez.

After said resignations of certain Board Members, the current Board Members
haven given me the power as General Manager to sign and send Material
Event Communications.

Sincerely,

/s/ ALVARO G. FRANCES

Alvaro Francés
General Manager
Santa [sabel S.A.
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Alvaro G. Frances
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